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SUBJECT: PRC CADRE COMMENTS ON CHINESE RELATIONS WITH VIETNAM 
AND LAOS. 

1 . IN A JUNE 2 DISCUSSION WITH CONENOPP, THE CHIEF REPORTER 
OP THE HONG KONG BRANCH OF NCNA, SZETO KEUNG, COMMENTED ON 
CHINESEA7IETNAMESE DIPPERENCES OVER ETHNIC CHINESE IN VIETNAM. 
RESPONDING TO A QUESTION ABOUT AN EAST GERMAN NEWS ITEM 
REPORTING THAT THE PRC HAD WITHDRAWN THEIR TECHNICANS 
PROM VIETNAM AND WOULD USE THE PUNDS FROM THE VIETNAMESE 
PROGRAMS TO PAY POR CARE OP CHINESE PLOWING OUT OP VIETNAM, 

SZETO STATED THAT THE STROY WAS CORRECT BUT THAT THE PRC DID 
NOT WISH TO PUBLICIZE THIS MOVE. HE THEN MODIFIED THIS 
STATEMENT BY SAYING THAT HE WAS NOT CERTAIN ABOUT THE CURRENT 
STATUS OP ALL THE TECHNICANS BUT HE KNEW THE PUNDS HAD BEEN 
CUT OPF AND WITHOUT PUNDS THE TECHNICANS COULD NOT STAY IN 
VIETNAM. HE ASKED RHETORICALLY HOW COULD ANY CHINESE WORK 
IN VIETNAM UNDER PRESENT CONDITIONS. 
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2. CONCERNING CHINA'S PROPOSAL TO SEND SHIPS TO EVACUATE 
THE CHINESE IN VIETNAM, SZETO SAID THAT THE PRC WAS PREPARED 
TO GO AHEAD ONTHIS PLAN BUT THE VIETNAMESE WERE STALLING. 

HE NOED THAT OVER 2,000 CHINESE WERE CROSSING THE BORDER 
INTO CHINA EACH DAY. IN RESPONSE TO CONGENOPF'S QUESTION 
AS TO WHETHER CHINESE PROM VIETNAM MIGHT BE ABLE TO PROCEED TO A 
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PLACE SUCH AS HONG KONG IF THEY HAD CEOSE RELATIVES THERE, 
SZETO ANSWERED THAT THEY WOULD BUT, PAUSING, ADDED THAT 
THEY WOULD NEED SOME TIME IN CHINA FIRST TO RECOVER FROM 
THEIR EXPERIENCE. 

3. TURNING TO LAOS, SZETO STATED THE PRC HAD BEEN READY TO 
EXPAND FURTHER SOUTH IN THEIR ROAD BUILDING EFFORTS IN LAOS 
BUT HAD TO RESPECT THE WISHES OF THE LAO GOVERNMENT AND GIVE 
UP THE PROGRAM. HE OBSERVED SYMPATHETICALLY THAT LAOS WAS 
UNDER TREMENDOUS PRESSURE FROM VIETNAM. CONTINUING IN A 
PHILOSOPHICAL VAIN, SZETO PREDICTED THAT SUCH 
A DIVSION BETWEEN LAOS AND CHINA COULD NOT LAST LLONG. 
SOONER OR LATER A HARMONIOUS RELATIONSHIP WOULD EMERGE. 

HE ADDED THAT EVEN THESE CURRENT PROBLEMS WITH VIETNAM, 
VEXING AS THEY WERE, WERE ONLY TEMPORARY AND THAT VIETNAM 
SHOULD ONE DAY AGAIN TURN TO CHINA. 

SHOESMITH 
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